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AfriCap Investment Company  Concept
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AfriCap Investment Company  Concept ( Cont…)

North Africa and Sub Saharan Africa

Well governed and profitable financial Institutions dedicated to
serving the microfinance market in Africa. Selection criteria 
include: Management, Governance, Market, Business Plan, Exit 
opportunities, local shareholders.

�,�Q�V�W�U�X�P�H�Q�W�V�,�Q�V�W�U�X�P�H�Q�W�V�,�Q�V�W�U�X�P�H�Q�W�V�,�Q�V�W�U�X�P�H�Q�W�V
Equity, Quasi-Equity and Debt

�,�Q�Y�H�V�W�P�H�Q�W���6�L�]�H�,�Q�Y�H�V�W�P�H�Q�W���6�L�]�H�,�Q�Y�H�V�W�P�H�Q�W���6�L�]�H�,�Q�Y�H�V�W�P�H�Q�W���6�L�]�H
Our investments are typically between $300k to 2.5 million. 
However, the fund is flexible regarding the investment size.

�3�U�R�F�H�V�V�3�U�R�F�H�V�V�3�U�R�F�H�V�V�3�U�R�F�H�V�V

The decision making process takes about 6-9 month from first 
contact to disbursement. The process includes three decision 
points by the investment committee: Approval in principle to pursue 
(IPS) - Approval to conduct due diligence (Stage 1) - Approval of 
the investment terms (Stage 2).

�,�Q�Y�H�V�W�P�H�Q�W���&�U�L�W�H�U�L�D�,�Q�Y�H�V�W�P�H�Q�W���&�U�L�W�H�U�L�D�,�Q�Y�H�V�W�P�H�Q�W���&�U�L�W�H�U�L�D�,�Q�Y�H�V�W�P�H�Q�W���&�U�L�W�H�U�L�D

�*�H�R�J�U�D�S�K�L�F�D�O���*�H�R�J�U�D�S�K�L�F�D�O���*�H�R�J�U�D�S�K�L�F�D�O���*�H�R�J�U�D�S�K�L�F�D�O��
�)�R�F�X�V�)�R�F�X�V�)�R�F�X�V�)�R�F�X�V



Company Positioning
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Value Creation Process



Portfolio Summary
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Pipeline Summary

����
&�������	���	������������
�����	�	A�����
����� 
�!
���	�������
%
���	���� ����

(����������& 
��������� ����� ���$	������ 

.&���� 1��--- ���4�%�������/ �--9

���4��� 1��--- ���4�%�������/ �--9

�	��� 1��2-- 
�� �--9

6	�/� 1��--- �--9

,����� 1��--- 
�� �--7

%
����� ���� 1��2-- )
������������	 �--7

���	��� 1��--- 
�� �--B



�
��
 1��--- 
�� �--B

(�/�� 1��--- ���4�%�������/ �--9

�
��&��� 1��--- ���4�%�������/ �--9

+���� -2/%,,,




���	����������� 5*-	,,,� 6

����	�������

�
�����	��������� �5�5-5 �����

���������?
�� ��0--�������

+
������������������	� 
�����&�
&� �7�--5 ����� �--8

+
�������&�
&�� �0�B7������ ���8

+
�����	����������������	� 
�����&�
&�� ��B29 *������� *�28

���	���	������
�	 ���5B������� �08

����������	�����������
�� ���90 ������� B8

����	�����

�����C���	�
 �'
�� 
��
 �9�5�7 �����

+
����#��	�����	���D����������	� ��2B< �������

+
����!	�����	��C���	 �-�B�� �����

�������

"�
���������.. �-8

#�	�������	A�	��	��D��
�����	��������� <��8 =5��--0

���������	��	
��������

����������
���
�����*���������� -�-0 A

.	�����������	��
�����*��*������� ���7 A

+
����C���	��
�'�������������� ���5 A

7���
����	
����������	)	�����������

+
�������	��	�����'
�� 
��
��
�����	� B�529 �������

+
����������
�����
�����	��� ��<95 �������

+
����'����	�� 
�� ����	�����	���	��� ��2-- �������

+
����'����	�� 
�� 
��
&�
�����	���	��� B-- ����������

+
�������
���	���
��
�� 
��
��
�����	� �2��<� �����

1-

12�---

1�-�---

1�2�---

1�-�---

1�2�---

�
�����	�
�������

+
���
���&�
&��

C���	
"	�	���	�

E����������
��
F�!�CG

Fund Performance Review Q3-07 ($000)

Consistent Performer. Current 
net USD IRR 15%



Equity Bank Ltd - Case study

Transaction

Value Added

Exit
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Customer 
Deposits

Loan Portfolio

•Investment: $1.6 million
•Common Shares
•Ownership 16%
•TSF Grant: $300,000

•Sold 50% of stake for $1.8 million
•IRR on transaction 132%
•IRR after adjustment for TSF 100%
•Retained 6% ownership

•Transformation into a Bank
•Strategic Planning
•Recruiting of COO
•Appointment of current CEO
•Information Technology



Valuation of MFIs AfriCap Experience

• Recent transactions
– Public listing [ 4 to 7x Book /PE 12 to 19]
– Private Transactions [ Mozambique, Ivory Coast…]

• Drivers of Valuation of MFIs
– Growth Industry
– Influx of Capital
– Dominance of Financial Investors & Owner operators

• Potential Impact of new trends
– Value Creation
– Risks of Microfinance
– When the dust settles


