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MicroVest Capital Management, LLC was founded as a commercial investment firm by:

(45%)                (45%) (10%)

13

A Critical Intermediary

MicroVest Provides:

• Debt, quasi-equity and equity financing 
on commercial terms

• Financing customized to meet the 
particular needs of each microfinance 
institution (MFI)

• A record of efficiency, flexibility, 
transparency, and reliability

• Transactions executed by a team 
experienced in global capital markets 
and microfinance

InvestorsInvestors

MicroVestMicroVest

Microfinance InstitutionsMicrofinance Institutions
((egeg: : EdyficarEdyficar, Peru, Peru

UniBankUniBank, Azerbaijan), Azerbaijan)

MicroentrepreneursMicroentrepreneurs

Microfinance Investing



- 3 -

MicroVest Financial Vehicles

MicroVest Capital 
Management, LLC

Funds
MVCM manages 

portfolio and raises 
investment funding

Structured Capital 
Markets Vehicles
MVCM originates and 
services.  Investment 
raised by arranger.

Private 

Partnership/Projects
MVCM structures and 

services.  MV I, LP may 
participate

MV I, LP
$30 MM

Equity Funds II & III
Launch: calendar 2009

$25-$75 MM each

MicroAccess Trust
$39 million CLO

Arranged by Lehman

Local Currency CLO
Launch: calendar 

2008

eBay’s MicroPlace
Sub-advisor to first 

online microfinanace
brokerage

Syndicated 
transactions with MV I

(eg: Dignity Fund)

Total MFI Assets Under Management ≈ $70 MM (12/31/07)
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Institutional Investors and Microfinance

• Microfinance is increasingly viewed by 
asset managers as a non-correlated asset
– Microfinance uncorrelated to formal EM economy

– Diversification via exposure to informal economy

– Further diversification via exposure to exotic 
currencies (ie: non BRIC countries)

– Commercially risk adjusted returns

Why is microfinance attractive to institutional investors? 
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-0.33%-1.24%Commercial Banks

+0.67%-0.49%MFIs

Effect of 1% decline in 
Country GDP on ROE (2)

Effect of 1% decline in S&P 
500 on NOI (1)

(1) Net Operating Income

(2) Return On Equity

Source: The Systemic Risk of Microfinance, Nicolas Krauss, NYU Stern Business School (draft)

A Stern Business School study of 388 commercial banks and MFIs 
in 65 emerging market countries showed that MFIs perform better 
than banks during economic downturns:

Emerging Market Returns with Reduced Portfolio

MFIs can reach volatility in emerging market portfolios 

compared to traditional assets like banks.
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Microfinance performance is not highly 
correlated with overall emerging market 
economies.

During recessions, the microfinance 
sector outperforms other banking 
sectors, as was the case in Bolivia and 
Colombia between 1998-2001.

Bolivian Banking Sector and MFI Profitability
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Colombian Banking Sector and MFI Profitability
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Informal Sector Outperforms Formal Sector

Source: MicroRate, “The Finance of Microfinance” October 2002..
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Current Challenges

• Liability spreads widened

• Without offsetting widening in 
asset spreads

• Even more pronounced with 
microfinance asset spreads

Macro Level

• Poor quality underwriting by new     
entrants

• Relaxing underwriting standards

Institutional 
Level



For more information please contact:

Gil Crawford, CEO

gcrawford@microvestfund.com

7514 Wisconsin Ave. Suite 400

Bethesda MD 20814

301.664.6680 Phone * 301.664.6686 Fax

www.microvestfund.com
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• The information contained in this document has been provided by MicroVest Capital 
Management, LLC (“the company”) and no representation or warranty, express or 
implied is made by the company as to the accuracy or completeness of the 
information contained herein. 

• The Company wishes to caution the reader that any forward-looking statements, such 
as with respect to the Company’s plans and strategies, the Company’s anticipated 
capital expenditures, possible changes in market forces, and other statements 
contained herein, including financial projections, regarding matters that are not 
historical facts, are only predictions and estimates regarding future events and 
circumstances.  Market conditions and the Company’s actual results may differ 
materially from the market conditions and results discussed in these statements.


