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� International risk management firm

� Specialised in derivatives and applications

� Advice and implementation

Our Mission:

Promote and support  innovations in risk management  and 
derivatives that lead to more efficient risk-return  trade-offs

Cardano in brief

� Based in Rotterdam and London



TCX and Cardano

Research on Sustainability
Market risk diversification

Reduction default risks

Reduction in contagion under market 
stress

Risk Charter & Control

Strictly contain risks in TCX => AAA 
implied rating

Implementation

Business case & Operational set up



Prerequisites 

1. KYC is performed and your firm is 
accepted as counterparty

2. ISDA documentation is signed

3. Operational implementation is 
successfully completed



Hedging with TCX: your initiative 

1. Client approaches your firm for financing

2. Your firm contacts TCX to explore 
options

3. Investment manager replies in five 
business days with preliminary quote



Discussing details 

1. Firming up the term sheet

2. Quote approval is sent to Pricing 
Committee

3. Quote is valid for 6 months, extension 
granted discretionary by Investment 
Manager



Product: Non-deliverable swap 

TCX Partner

Client

Net value of 
swap in USD

Repayment 
local currency 
linked, flows in 

USD

Disbursement



Reduction in market risk

75% Consistent and robust findings

Removing the mismatch 

Reduction in local default risk

Partial decoupling of currency and business risk

Rough estimates; 
based on limited data

50-65%

Impossible to quantify but undisputable 
improvement 



Market 
risk

But added market risk 
is higher!

Local currency lending profit

Credit 
Risk

Traditional USD loan

Credit risk 
is reduced

Credit 
Risk

Market 
risk

Credit 
Risk

TCX benefit

Market

Diversi-
fication

Profit!



How to make this profit?

Reward the credit improvementLiquid local benchmarks

Improved local capital markets & less vulnerable lo cal business will support

MORE STABLE GROWTH IN DEVELOPING WORLD


